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2021 RES-442

PROVIDING AN INFLATION MITIGATION PAYMENT
TO DANE COUNTY EMPLOYEES

Justification and Need

The world economy is experiencing inflationary pressures not seen for decades. These
pressures result from a variety of factors including an extremely tight labor market, an
economic expansion that is driving up prices for basic commodities, supply chain
disruptions due to the COVID-19 pandemic and uncertainties resulting from the Russian
invasion of the sovereign state of Ukraine. These inflationary pressures are resulting in
rising costs for housing, fuel and food among other basic needs for all households.

In effort to partially mitigate these pressures, the county proposes to distribute
payments to all county employees. The payments will be up to $1,000 for 1.0 FTE
regular county employees. Payments will be prorated for regular employees with an
appointment of less than 1.0 FTE and limited term employees will be based on the
number of hours worked in the six month period prior to the payments being made.

The total cost of the mitigation payments approximately $3 million and will be funded
under the revenue replacement authority provisions of the American Rescue Plan
funding received by the county.

Responding to the Pandemic

The inflationary pressures are partially due to changes in the world economy resulting
from the COVID-19 pandemic. The payments to county employees will help offset
those pressures within their households and help retain skilled county staff.

Is the initiative duplicative of other measures?
This initiative is not duplicative.

Does the initiative leverage other partnerships?

The initiative is internal to the county’s operations. It does not leverage other funding
directly, but to the extent it helps retain county staff, it provides continuity of operations
and services.

Authority under the American Rescue Plan
The American Rescue Plan includes provisions for local governments to use ARP
funding to support government operations to the extent of lost revenue.

Expected Outcomes and Equity Measures
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The payments are intended to assist county employee households mitigate inflationary
pressures. The payments are a fixed dollar amount which will assist lower earning
households proportionally higher than higher income households.

Data Collection
There will be no data collection for this initiative.

THEREFORE BE IT RESOLVED that an inflation mitigation payment of up to $1,000
per employee be authorized and that the payments be administered and distributed by
the Department of Administration

BE IT FINALLY RESOLVED that the accounts be adjusted in the 2022 operating budget
as listed in the following pages.
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